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SUBJ: SECOND REPORT OF THE PANEL ON ROUTE FACILITY COST ACCOUNTING 
AND COST ALLOCATION 

1. AS MEETING PROGRESSED ADDITIONAL WORKING PAPERS WERE INTRO- 
DUCED BY VARIOUS PANEL MEMBERS AND A NUMBER OF WORKING GROUPS 
WERE SET UP TO STUDY MORE PRECISE GUIDELINES FOR COST 
ACCOUNTING AND COST ALLOCATION. FINLAND INTRODUCED A VERY CON 
TROVERSIAL PAPER RELATING TO REFLECTION OF COST INCREASES TO 
STATES INDUCED BY INFLATION. THE U.S. PANEL MEMBER WAS INSTRU- 
MENTAL IN PERSUADING THE PANEL THAT THE COST ACCOUNTING GUIDELINES 
SHOULD NOT REFER TO THIS DELICATE SUBJECT. 

2. SUPPLEMENTARY PAPERS WERE INTRODUCED BY THE FEDERAL REP. 

OF GERMANY ON COMPUTATION AND ALLOCATION OF COSTS FOR AERO- 
NAUTICAL MET SERVICES AND BY FRANCE ON A PROPOSED METHOD FOR 
DETERMING THE PART OF MET COSTS WHICH COULD DIRECTLY OR 
INDIRECTLY BE ALLOCATED TO CIVIL AVIATION. 

3. WITH RESPECT TO THE QUESTION OF THE FEASIBILITY OF LISTING 

ATS AND COM COSTS SEPARATELY OR WHETHER THE TWO CATEGORIES MIGHT 
BE COMBINED, SEVERAL PANEL MEMBERS FAVORED SUCH A SEPARATION 
AND FORESAW NO DIFFICULTIES IN A SEPARATION OF THIS TYPE, 
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CATED. THE PANEL FINALLY DECIDED THAT ITS MEMBERS SHOULD PROVIDE 
THE SECRETARY WITH BRIEF SUMMARIES OF ROUTE FACILITY AND COST 
ACCOUNTING METHODOLOGIES EMPLOYED IN THEIR RESPECTIVE STATES. 

THE MATERIAL COLLECTED WOULD CONSTITUTE A VALUABLE REFERENCE 
SOURCE FOR THE SECRETARIAT WHEN IT PREPARED THE DRAFT FORMAT 
FOR THE COLLECTION OF ENROUTE FACILITY AND SERVICES FINANCIAL 
AND TRAFFIC DATA. THE SECRETARIAT WOULD PROVIDE THE PANEL MEMBERS 
WITH THE MATERIAL SO THAT THE PANEL WOULD HAVE AN ADEQUATE BASIS 
FOR CONSIDERING AT ITS NEXT SESSION THE FORMAT OF THE BIENNIAL 
DATA COLLECTION. 

4. REGARDING A MORE COMPLETE DESCRIPTION OF AERONAUTICAL MET 
THAN THAT SET FORTH IN APPENDIX 2 OF THE COUNCIL STATEMENT, 

THE PANEL DECIDED THAT THE FIRST SENTENCE OF THE PARAGRAPH IN 
APPENDIX 2 TO DOC 9082 COULD REMAIN UNCHANGED, BUT THAT FURTHER 
GUIDANCE SHOULD BE OFFERED TO STATES BY INCORPORATING INTO THE 
COST ACCOUNTING GUIDELINES AN APPROACH WHICH WOULD DESCRIBE 
THE VARIOUS REQUIREMENTS, AERONAUTICAL AND NON-AERONAUTICAL, 
PLACED ON A STATE S MET SERVICES AND BASING THE SUBSEQUENT COST 
ALLOCATION THEREON. 

5. ON THE MATTER OF WHETHER A VALID BASIS EXISTED FOR ALLOCATING 
ALL AERONAUTICAL MET TO ENROUTE, SOME MEMBERS FELT THAT THE 
PRESENT COUNCIL ADVICE WAS ADEQUATE SINCE THEY BELIEVED THAT THE 
COSTS ALLOCABLE TO AIRPORTS ARE MINIMAL, BUT THE TASK OF 
DETERMING IT WAS COMPLEX AND UNLIKELY TO YIELD CONSISTENT RESULTS. 
THE PANEL THEREFORE CONCLUDED THAT THE DECISION OF WHETHER AND 
HOW TO ALLOCATE MET COSTS BETWEEN AIRPORT AND ENROUTE UTILI- 
ZATION COULD BEST BE LEFT TO STATES, AND RECOMMENDED THAT 
APPENDICES 1 AND 2 OF DOC 9082 BE ACCORDINGLY AMMENDED. 

6. FINALLY ON THE MATTER OF ANCILLARY SERVICES, THE PANEL 
CONCLUDED THAT THE PRESENT TEXT OF THE COUNCIL STATEMENT SHOULD 
REMAIN UNCHANGED. THIS WAS IN ACCORD WITH THE U.S. POSITION. 

IN POINT OF FACT, PRACTICALLY ALL U.S. SUGGESTIONS 

WERE FAVORABLY RECEIVED. THE NEXT MEETING OF THE PANEL WILL BE 

HELD OCTOBER 28 - NOVEMBER 1, 1974, MONTREAL. 
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